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SUBJECT: NUCLEAR REACTORS FOR BULGARIA: WESTINGHOUSE 

REF: A) SOFIA A-4 OF 1/14/75 
B) SOFIA 2561 

1 . REFAIR, WHICH DESCRIBES BULGARIA'S ENERGY INDUSTRY, 

ALSO CONTAINS EMBASSY COMMENTS ON WESTINGHOUSE NEGOTIA- 
TIONS WITH BULGARIA FOR SALE OF NUCLEAR REACTORS WHICH 
WAS REPORTED REFTEL. COMMENTS RELEVANT TO THOSE 
NEGOTIATIONS ARE REPEATED BELOW IN INTEREST OF SPEED 

AND POSSIBLE IMPORTANCE OF SUBJECT. UNNECESSARY WORDS 
OMITTED. 

2. QUOTE: 

EMBASSY RECENTLY REPORTED BULGARIAN INQUIRY TO 
WESTINGHOUSE REGARDING TWO 1000 MEGAWATT CAPACITY 
PRESSURIZED WATER REACTORS TO BE OPERATING BY 1982. 

WHILE WE CONTINUE TO AWAIT DEPARTMENT GUIDANCE ON 
SUBJECT. WE HAVE COME TO CONCLUSION THAT FOR 
WESTINGHOUSE TO WIN SUCH CONTRACT IS HIGHLY UNLIKELY. 

IN FACT, WESTINGHOUSE MAY NOT ONLY BE WASTING ITS 
TIME BUT ALSO RISKING EXCLUSIVITY OF ITS TECHNOLOGY. 

3. WHILE BULGARIA HAS HAD RECORD OF RESPECTING 
PATENTS AND PROTECTING INDUSTRIAL SECRETS ONCE 
CONTRACT HAS BEEN SIGNED, IT ALSO HAS HISTORY OF 
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QUESTIONS OF PROPRIETY HAVE BEEN RAISED. GENERAL 
MOTORS REP REVEALED RECENTLY THAT AVTOPROM (STATE 
ENTERPRISE FOR VEHICLE PRODUCTION), AFTER HAVING 
INVITED GM TO HOLD DISCUSSIONS ON SPECIFIC TECHNICAL 
PROCESS, ANNOUNCED PUBLICLY TEN DAYS LATER SIGNING 
OF A CONTRACT WITH SOVIET UNION FOR THAT SAME GENERAL 
PROCESS. MORE EGREGIOUS EXAMPLE THAN THAT, HOWEVER, 
WAS REPORTED BY FINNISH EMBASSY IN SUMMER OF 1975. 

4. AT THAT TIME FINNISH GOVERNMENT ALONG WITH FINNISH 
INDUSTRY WAS NEGOTIATING WITH BULGARIA ON SALE OF 
LARGE (ESTIMATED $200 MILLION) PAPER PRODUCTION 
COMPLEX IN SILISTRA, AND IN SUPPORT OF THEIR BID 
FINNS HAD PREPARED TECHNICAL SPECIFICATIONS IN A 
REPORT PERHAPS EIGHT INCHES THICK, INCLUDING COMPLETE 
DESIGN WORK AND INFORMATION THEY CONSIDERED TO BE 
INDUSTRIAL SECRETS. FOLLOWING COMPLETION OF TECHNICAL 
NEGOTIATIONS (AND JUST PRIOR TO COMMERCIAL NEGOTIATIONS) 
FINNS WERE STUNNED TO READ IN THE NEWSPAPERS THAT 

THIS CONTRACT WAS GIVEN TO SOVIET UNION. WORSE 
STILL, FINNS DISCOVERED THAT COMPLETE TECHNICAL 
REPORT HAD BEEN GIVEN TO SOVIETS WITHOUT PERMISSION 
AND WITH NO COMPENSATION OFFERED IN RETURN. LESSON 
IS OBVIOUS. 

5. EMBASSY WISHES EMPHASIZE THAT IT IS VERY MUCH 
INTERESTED IN ENCOURAGING EXPORTS TO BULGARIA 
INCLUDING ADVANCED U.S. TECHNOLOGY. NONETHELESS, 

ENERGY INDUSTRY IS HISTORICALLY ALMOST TOTALLY TIED 
TO U.S.S.R. AND OTHER CEMA COUNTRIES, AND APPARENTLY 
BULGARIANS ARE CAPABLE OF NEGOTIATING IN BAD FAITH. 
ENERGY SHORTAGES MIGHT ENCOURAGE BULGARIA TO 
LOOK TO WEST FOR LARGER REACTORS, BUT AT SAME TIME 
INCREASINGLY LARGE TRADE DEFICITS COMPOUND SCARCITY 
OF HARD CURRENCY, MAKING BULGARIA LESS ABLE AFFORD 
SUCH REACTORS. IN SUM WE FEEL ANY U.S. FIRM PLANNING 
TO BID ON CONSTRUCTION OF NUCLEAR PLANS IN BULGARIA 
WOULD BE WELL ADVISED PROCEED WITH GREAT CAUTION, 
PARTICULARLY IN RELEASING ANY SENSITIVE INFORMATION 
DURING COURSE OF DISCUSSION. EMBASSY OFFICERS 
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STRESSED THESE POINTS IN DISCUSSIONS WITH WESTINGHOUSE 
REPRESENTATIVES, BUT BELIEVE THEY SHOULD BE REITERATED 
AS SUITABLE OPPORTUNITIES ARISE. 

UNQUOTE. 

HERZ 
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